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Channeling costs, expanding transactions, how to do electricity trading in
various provinces in 20237?
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Since November 2022, the energy authorities of many provinces have issued notices

related to electricity market transactions in 11, and medium- and long-term electricity
transactions in 2023 have been launched one after another.
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Since November 2022, the energy authorities of many provinces have issued notices
related to electricity market transactions in 11, and medium- and long-term electricity

transactions in 2023 have been launched one after another.



In the new year, the provincial electricity market will continue the "benchmark price +
upward and downward" price mechanism, and continue to promote the direct
participation of industrial and commercial users in market transactions. Many provinces
have clarified in policy documents such as primary energy price transmission and

increasing the proportion of new energy participating in market transactions.

EO has sorted out the key points of the 2023 electricity market trading arrangements in

Guangdong, Shandong, Zhejiang, Jiangsu, Shanxi, Beijing and Tianjin for reference.
Zhejiang: Establish a primary energy price review mechanism

On December 2022, 12, the Development and Reform Commission of Zhejiang Province

issued the "7 Zhejiang Electricity Market-oriented Trading Plan".

Market entities of power generation enterprises: In addition to the guaranteed power
supply for residential and agricultural electricity, power generation enterprises inside and
outside the province of other types of power supply participate in electricity market-
oriented transactions to ensure that the scale of tradable electricity on both sides of the

market matches.

The provincial foreign power generation enterprises (entities) participating in the
transaction include inter-provincial and cross-regional hydropower (Xiluodu), CNNC
Qinshan Nuclear Power Company (phase Il, Phase lll, Fangjiashan), Ningxia Caller, Anhui

Power East Transmission and other provincial external electricity.

Market entities on the electricity consumption side: Except for residential and agricultug]
users, all industrial and commercial electricity users in the province participat
electricity market-oriented transactions. The transaction mode is divided into dir~~*
participation in market transactions (users directly purchase electricity from pc
generation enterprises or electricity sales companies), power purchase by power sales

companies, and power purchase by power grid enterprises (indirect participation).

Medium and long-term contract signing ratio: the proportion of medium and long-term
transaction electricity is not less than 90%, and the proportion of spot trading electricity

that is not covered in the medium and long term is not higher than 10%. In principle, the



annual trading electricity shall not be less than 80% of the previous year's electricity
consumption, and the remaining trading electricity shall be realized through monthly

(intra-month) transactions or/and spot transactions.

Trading variety: Electricity wholesale transactions include annual bilateral negotiation,
annual listing, monthly bilateral negotiation, monthly centralized bidding, monthly (intra-

month) listing transactions and contract transfer transactions.

Price mechanism: The market transaction price of coal-fired power generation
implements the "benchmark price + upward and downward floating" market price
mechanism, and the upward and downward fluctuation range does not exceed 20%. The
market transaction price of high-energy-consuming enterprises is not subject to the 20%
limit. The spot price of electricity is not subject to the 20% limit. Implement phased
preferential policies for small and micro enterprises and individual industrial and
commercial electricity consumption with a voltage level of less than 1 kV, and do not
share the cost of natural gas power generation capacity and electricity fees. When the
spot market is running, it does not participate in cost compensation sharing, and ancillary
service fees are deducted equally from the electricity energy cost. The electricity fee for
natural gas power generation capacity shall be temporarily shared by all industrial and
commercial users (excluding industrial and commercial users with a voltage level of less
than 1 kV).

Retail market price formation mechanism: The electricity sales company signs a power
sales contract with retail users, and stipulates the time-of-use price during peak, peak
trough periods.

Medium- and long-term connection with spot: Electricity users directly participatin
the spot market, or electricity sales companies and power generation enterprises
allowed to adjust the terms of the transaction contract and determine the time-sha
settlement curve, price and settlement point within 10 working days before the trial
operation of the spot market settlement. During the trial operation of spot market
settlement, the wholesale trading contract is converted into the form of medium and

long-term CFDs according to the spot settlement trial operation plan.
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Introduction: Internal and external publications, high-quality and good articles

Latest articles

e East China summer electricity tight? Changzhou, Wuxi and Jiaxing layout "photovolt...
« From the first to the bottom, Jiangxi "brakes sharply”

e Inverter shuffle new pattern!

 The high temperature in July broke the record, and the peak summer was again chall...

* Nearly 150, the list of energy storage giants, are all in this list
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